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Indian GST for M2 Documentation

Introduction:Better called “One Nation, One Tax” is the main reason for the GST rollout 
that becomes a replacement for all existing different taxes with a single tax. The Indian 
GST has affected e-commerce and online markets to compel with this GST tax and 
implement rules as soon as possible in their stores.

According to the World Bank, GST is among the most complex tax system in the world 
that designed to improve the collection of Indian taxes as well as boost development of 
the Indian economy by removing the indirect tax barriers between states by integrating 
the country through a uniform tax rate.

Magento allows to set up different tax classes and tax rates, and bringing them together 
into tax rules. You can also define product tax classes and assign them to products. Tax 
rules are combination of product tax class, customer tax class, tax rates, shipping 
address and amount of purchase.

Key Features

 Easy To Use.

 Admin can enable or disable the GST feature.

 Admin can set the Goods and Services Tax Identification Number (GSTIN) and also

can view the GSTIN on the invoice and the credit memo.

 Admin can select the tax rates of the respective product from the product creation

page.

 Applied GST appears in the order view, the invoice view, the credit memo view, the

new order email,  and the PDFs. GSTIN appears on the invoice and also on the

credit memo. 

 SGST, CGST, and IGST are automatically calculated based on applied tax classes.
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1. Configuration

 Navigate to Magento admin → Stores → Configuration → Magegadgets → 
GST

 Enable GST Extension and Enter GST ID and Production sate, you can also enter 

store wise the production state and GST ID.

2. Creating Tax Rates in Magento 2 for GST
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 Navigate to Magento admin → Stores → Taxes → Tax Zones and Rates.

 Click on add new Tax Rate.

 Fill the details and Save rate.

 Same way you can create multiple tax rates i.e. 5%, 12% and 18%

3. Creating Tax Rules in Magento 2 for GST

 Navigate to Magento admin → Stores → Taxes → Tax Rules. 
 Click on add new Tax Rule  Enter the Name, select the tax rate. 
 Select Product tax class under Additional Settings. 
 Click on add new tax class under Product Tax Class to Create new Product tax 

class. 
 You need to create 3 new tax classes for 5%, 12% and 18%.
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4. Displaying Tax Breakup in Tax Summary

 Navigate to Magento admin → Stores → Configuration → Sales → Tax 

 Click on Shopping Cart Display Settings tab, Select Yes for Display Full Tax 
Summary.

 Same way Select Yes for Display Full Tax summary under Orders, Invoices, Credit 
Memos Display Settings.
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5. Setup Shipping Rate for GST

 As per the new rule all shipping service will have 18% GST  

 Create the shipping tax class as explained in previous section 

  From Magento admin → Stores → Configuration → Tax → Tax Class for 

Shipping → Select the TAX class that created for shipping.

6. GST Order 
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 The admin has set the value of the Production state, and the order is placed from a
different state such as Gujarat, then GST is applied as shown in the following 
figure.
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7. GST Invoice frontend

 Similarly, based on the production state, the GST is applicable and reflected 
on the invoices. In case of an State sale, Central GST (CGST) and State GST 
(SGST) both are applied.
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Thank you!
Should you have any questions or feature suggestions,

 Please contact us 

Your feedback is absolutely welcome!
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